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238*	by	te   be	by
power to call for security.—An application by members of a com-
pany under clause (a) or (b) of section 235 shall be supported by
s-uch evidence as the Central Government may require for the
purpose of showing that the applicants have good reason for requir
ing the investigation; and the Central Government may, before
appointing an inspector, require the applicants to give security, for
such amount not exceeding one thousand rupees as it may think fit
for payment of the costs of the investigation.
237.	of	in	cases.—Without
prejudice to its powers under section 235, the Central Government—
(a)	shall appoint one or more competent persons as inspectors
to investigate the affairs of a company and to report thereon in
such manner as the Central Government may direct, if—
(i) the company, by special resolution;  or
(ii) the Court, by order,
declares that the affairs of the company ought to be investigated
by an inspector appointed by the Central Government; and
(b)	may do so if, in the opinion of the Central Government,
there are circumstances suggesting—™
(i) that the business of the company is being conducted
with intent to defraud its creditors, members or any other
persons, or otherwise for a fraudulent or unlawful purpose,
or in a manner oppressive of any of its members, or that
the company was formed for any fraudulent or unlawful
purpose;
(ii) that persons concerned in the formation of the com-
pany or the management of its affairs have in connection
therewith been guilty of fraud, misfeasance or other mis-
conduct towards the company or towards any of its members;
or	.
(Hi) that the members of the company have not been
given all the information with respect to its affairs which they
might reasonably expect, including information relating to
the calculation of the commission payable to a managing or
other director, the managing agent, the secretaries and
treasurers, or the manager, of the company.
238, Firm, body corporate or association not to be appointed as
Inspector.-—No firm, body corporate or other association shall be
appointed as an inspector under section 235 or 237.
239* Power of inspectors to carry investigation into affairs of
related companies or of managing	or associate.—(1) If an ins-
pector appointed under section 235 or 237 to investigate the affairs of
a company thinks it necessary for the purposes of his investigation
to investigate also the affairs of—
(a) any other body corporate which is, or has at any relevant
'   siibsidiarv or holding company, or a

